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Computing Cyclic Entries by John F. Ehlers

Computing Cyclic Entries
by John F. Ehlers

Knowing how to compute entry points for your trades exactly at price crests and valleys when the
market is in the cyclic mode can be advantageous. In fact, the procedure can be adjusted to anticipate
price extremes so you can make your entry precisely at the extreme. Alternatively, the procedure can also
be adjusted to delay the signals slightly as insurance against whipsaws.

The market has several identifiable modes, among which are trends, seasonals, pure randomness and
short-term cycles. The procedure I am proposing is intended for use only when the market is in the cycle
mode. Experience has shown me that cycles that can be used for trading exist only between 15% and
30% of the time, and so, determining if the market is in the cyclic mode should be the first task. This can
be done with software such as MESA (which stands for ""maximum entropy spectrum analysis""), or
simply by observing recent price history. After that, the procedure becomes simple: you only need to
know the length of the dominant cycle during recent price history. If you lack software to measure the
cycle period, you can measure the length between successive lows or highs and interpolate the cycle
length between. these spot estimates.

by John F. Ehlers




    
    
    
    
    
    
    Technical Analysis of STOCKS & COMMODITIES

The Traders’ Magazine since 1982
has had over 1,226,237 subscribers from 174 different countries.

37,000 Page Traders’ Archive for $89.99

    
    
    

      NOT A SUBSCRIBER?

      To continue reading, sign-up for trial access to Traders.com and
        the S&C Archive — 37,000 pages of
        trading ideas!

      
        
          
            
              
                Your First Name:
                

                
              

              
              
                Your Last Name:
                

                
              

              
              
                Your Email Address:
                

                
              

              
            	
			  
			
			  
			  
              
			  
                
              

              
            

            
          

          
        

        
      

      
        After verifying your email address, you will have limited access to
          the S&C Archive, as well as access to a Digital
          Edition of S&C, and access to Traders.com Advantage and Working
          Money for 30 days.

      

      
        Not a subscriber to Technical Analysis of

          STOCKS & COMMODITIES magazine?

          Click
          here to subscribe, or request
          a trial subscription.

      

      
       

      
    

    
    
      ALREADY A SUBSCRIBER?

      Log-in now to view articles from the S&C Archive.

      
        
          
            
              
                Your Subscriber ID:
                

                
              

              
                Your Last Name OR Company:
                

                
              

            	
			  
			
              
              
			  
			  
                
              

              The above information can be obtained from your magazine label.
                A sample label is shown below.

              Forgot
                  your Subscriber ID?

            

            
          

          
        

        
        
          SAMPLE MAGAZINE LABEL:

           ID  123456 20020401

            First Middle Last  Last
            Name

            Company  Company
            Name*

            Address line 1

            Anywhere WA 12345-6789

            

            *Where applicable 

          
          
            Your Subscriber ID is located
              at the top of your magazine label, highlighted here in red.

            Your last name can be found on the
              second line, highlighted here in blue.

            *If you have a company name on the
              label, that can also be used. It will appear below your name on
              the label.

            If you do not have a Subscriber ID on
              your label, you can find it on your statement or renewal form.

            For help locating your Subscriber ID number, please call us at 1-800-832-4642 or
              send an email to Survey@Traders.com.
              If sending an email, please include your name and mailing address.

          

          
        

        
      

      
      

    

    
    

  

  
  

  

  
    
    
      
      
        
          SUBSCRIBE TO OUR FREE

            EMAIL NEWSLETTER!

          FIRST: 
          
          

          LAST: 
          
          

          E-MAIL: 
          
          

          
            
            
            
            
            
            
            
            
          

          
        

        
      

      

      Join
      us on Facebook

      Follow
      us on Twitter

        

    
    DEPARTMENTS:  Advertising | Editorial | Circulation | Contact
        Us | BY PHONE: (206) 938-0570

    PTSK — The
        Professional Traders' Starter Kit

      Home — S&C
      Magazine | Working
      Money Magazine | Traders.com
      Advantage | Online Store | Traders’ Resource

      Add a Product
      to Traders’ Resource | Message
      Boards | Subscribe/Renew | Free
      Trial Issue | Article
      Code | Search

     Copyright © 1982–2024 Technical Analysis, Inc. All rights
      reserved. Read our disclaimer & privacy
      statement.

  

  



